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INDEPENDENT AUDITOR’S REPORT 

Board of Trustees 
Brilla College Preparatory Charter Schools 

Report on the Financial Statements 

We have audited the accompanying financial statements of Brilla College Preparatory Charter Schools, which 
comprise the statement of financial position as of June 30, 2020, and the related statements of activities and 
changes in net assets, functional expenses, and cash flows for the year then ended, and the related notes to the 
financial statements. 



 

 

 
 

   
 

 

 
  

  

 

 
  

  
    

 

     

 
 
 

 
 
 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.  

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Brilla College Preparatory Charter Schools as of June 30, 2020, and the changes in its net assets and its 
cash flows for the year then ended in accordance with accounting principles generally accepted in the United States 
of America. 

Report on Summarized Comparative Information 

We have previously audited Brilla College Preparatory Charter S
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BRILLA COLLEGE PREPARATORY CHARTER SCHOOLS 

STATEMENT OF FINANCIAL POSITION 

JUNE 30, 2020  
(With Comparative Totals for 2019) 

June 30, 
ASSETS 2020 2019 

CURRENT ASSETS
  Cash and cash equivalents 
  Grants and other receivables 
  Prepaid expenses and other current assets 

TOTAL CURRENT ASSETS 

$    6,051,857 
1,226,695 

633,521 

7,912,073 

$    4,948,769 
439,083
309,079 

5,696,931 

PROPERTY AND EQUIPMENT, net 1,794,220 1,025,637 

OTHER ASSETS
  Security deposits 
  Cash in escrow 

414,178 
150,384 

564,562 

414,178
150,259 

564,437 

TOTAL ASSETS $ 10,270,855 $   7,287,005 

LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES
  Current portion of long-term debt 
  Accounts payable and accrued expenses 
  Accrued payroll and benefits 
  Deferred revenue 

$      794,563 
927,204 
685,433 

-

$         85,868 
530,135
509,088

31,705 

TOTAL CURRENT LIABILITIES 2,407,200 1,156,796 

OTHER LIABILITIES
  Deferred lease liability 
  Long-term debt, net of unamortized debt issuance costs of 
    $9,433 June 30, 2019 

TOTAL LIABILITIES 

437,114 









 
 

 
 

 
 
 

 

 
 

 

 
 

     
  

 

 
  

  

 
 

   
 

 
 

 
   

   

 
 

 

     
   

 

  
  

   
    

 
    

 
  

BRILLA COLLEGE PREPARATORY CHARTER SCHOOLS 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

NOTE A:  THE CHARTER SCHOOL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Charter School 
Brilla College Preparatory Charter Schools (the “Charter School”) is an educational corporation that operates as 
a charter school in Bronx, New York.   

In August 2016, the Charter School’s Board of Trustees signed a charter agreement with the Board of Regents 
of the State University of New York.  The charter agreement was for a school named Brilla College Preparatory 
Charter School at Highbridge (“Highbridge”).   The charter agreement was for five  years.  In  May  2017,  the  
Board of Regents of the State University of New York approved an order of consolidation and extension of the 
provisional charter which consolidated Brilla College Preparatory Charter School into Highbridge and amended 
the surviving education corporation name to Brilla College Preparatory Charter Schools, effective July 1, 2017.  
In conjunction with this merger, effective July 1, 2017, the original Brilla College Preparatory Charter School 
was dissolved. The Charter currently operates Brilla College Preparatory Charter School and Brilla College 
Preparatory Charter School Veritas, that charter expires in July 2022.   In  October  2018, the SUNY Board of 
Trustees’ Charter School Committee approved the initial five year charters for Brilla Caritas Charter School 
and Brilla Pax Charter School which opened in August of 2020 and expire June 2025. 

The Charter School was established to provide its students in grades K-8 with traditional academic skills to 
develop their cognitive, social, emotional, and physical excellence.  





 
 
 
 

 
 
 

 

 
 

 
   

 

 
 

    
   

      
 

 

  
 

 
    

 
  

  
 

  
  

 
 

   
   

 
   

 
 

 

 

    
                

  

  

BRILLA COLLEGE PREPARATORY CHARTER SCHOOLS 

NOTES TO FINANCIAL STATEMENTS, Cont’d 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

NOTE A:  THE CHARTER SCHOOL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Cont’d 

Contributions 
The Charter School recognizes contributions when cash, securities or other assets, an unconditional promise to 
give, or a notification of a beneficial interest is received. Conditional promises to give, that is, those with a 
measurable performance or other barrier, and a right of return, are not recognized until the conditions on which 
they depend have been substantially met.   

Contributions that are restricted by the donor are reported as increases in net assets without donor restrictions if 
the restrictions expire in the fiscal year in which the contributions are recognized. All other donor-restricted 
contributions are reported as increases in net assets with donocontribm



 
 
 
 

 
 
 

 

 
 

  

 
 

 
        

  
     

 

 
 

 
 

 
    

  

 
 

 

 

  
  

 
   

 
 

 
 

 
 

 
  

BRILLA COLLEGE PREPARATORY CHARTER SCHOOLS 

NOTES TO FINANCIAL STATEMENTS, Cont’d 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

NOTE A:  THE CHARTER SCHOOL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Cont’d 

Cash in escrow 
The Charter School maintained cash in an escrow account in accordance with the terms of  its Charter  
agreement, to pay off expenses in the event of dissolution of the Charter School.   

Grants and other receivables 
Grants and other receivables are stated at the amount management expects to collect from outstanding balances.  
Management provides for probable uncollectible amounts based on its assessment of the current status of 
individual receivables from grants, agencies and others. Balances that are still outstanding after management has 
used reasonable collection efforts are written off against the allowance for doubtful accounts. There was no 
allowance for doubtful accounts at June 30, 2020 and 2019. 

Property and equipment 
Property and equipment are recorded at cost. Depreciation and amortization are computed using the straight-
line method on a basis considered adequate to depreciate the assets over their estimated useful lives, which 
range from three to seven years.  Leasehold improvements are amortized over the term of the lease.  

Contributed services 
The Charter School receives contributed services from volunteers to serve on the Board of Trustees. These 
services are not valued in the financial statements because they do not require “specialized skills” and would 
typically not be purchased if they were not contributed. The Charter School received transportation services, 
food supplies and services, speech and occupational therapy, paraprofessionals, nursing services, counseling 
services and metro cards for student transportation from the local district. 

In-kind contributions 
Gifts and donations other than cash are recorded at fair market value at the date of contribution.  There were in-
kind contributions of $10,800 received for year ended June 30, 2020. There were no in-kind contributions 
received for the year ended June 30, 2019.   

Tax exempt status 
The Charter School is a tax-exempt organization under section 501(c)(3) of the Internal Revenue Code and 
applicable state regulations and, accordingly, is exempt from federal and state taxes on income. The Charter 
School has filed for and received income tax exemptions in the various jurisdictions where it is required to do 
so.   

The Charter School files Form 990 tax returns in the U.S. federal jurisdiction. The tax returns for the years 
ended June 30, 2017 through June 30, 2020 are still subject to potential audit by the IRS. Management of the 
Charter School believes it has no material uncertain tax positions and, accordingly it will not recognize any 
liability for unrecognized tax benefits. 

Marketing costs 



 
 
 
 

 
 
 

 

 

   
  

 

 

 

 
 

 
  

 
  

  
 

 
 

  
   

   
 

 
 

 

   
    

   
    

  
  

 

  
   

 
   

   
 

BRILLA COLLEGE PREPARATORY CHARTER SCHOOLS 

NOTES TO FINANCIAL STATEMENTS, Cont’d 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

NOTE A:  THE CHARTER SCHOOL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Cont’d 

Deferred lease liability 
The Charter School leases its facilities. The leases contain significant pre-determined fixed escalations of the 
base rent. In accordance with GAAP, the Charter School recognizes the related rent expense on a straight-line 
basis and records the difference between the recognized rental expense and the amounts paid under the lease as 
a deferred lease liability. 

Deferred revenue 
The Charter School records grant revenue as deferred revenue un



 
 
 
 

 
 
 

 

 
     

  

  
  

 
 

  
 

     
   

      
     

 
 

 
 

 
       

 
 

 





 
 
 
 

 
 
 

 

 
 

 

    

                  
            

                               
             
            

   

 
    

  
 

 

 
 

    
  

 
 

  
      

  
   

    
 

 
  

BRILLA COLLEGE PREPARATORY CHARTER SCHOOLS 

NOTES TO FINANCIAL STATEMENTS, Cont’d 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

NOTE C:  PROPERTY AND EQUIPMENT 

Property and equipment consist of the following: 

June 30, 
2020 2019 

Furniture and fixtures $   873,219 $       453,464 
Computer equipment and software  



 
 
 
 

 
 
 

 

 
 

 
 

  
    

 
 

 
      

     
  

   
 

   
  

 
  

   
   

  
 

 

 

  
 

  

 
 

 

 
      
      
      
      
    

 

  

BRILLA COLLEGE PREPARATORY CHARTER SCHOOLS 

NOTES TO FINANCIAL STATEMENTS, Cont’d 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

NOTE E:  SCHOOL FACILITIES 

The Charter School currently subleases all of its facilities from Seton, totaling approximately 88,580 square 
feet of classrooms and office facilities along with 1,900 square feet of play-yard at June 30, 2020. 

The Charter School subleases a property at East 144th Street under a non-cancelable lease agreement expiring in 
June 2023. The current monthly payment is $127,600 and will increase each year of the lease term by the 
agreed upon amount as described in the lease.  

In November 2016, the Charter School signed a sublease for the middle school located on Courtlandt Avenue 
and made an additional security deposit of $100,000. The lease was to begin in August 2017 and go through 
June 2036 with two optional 5 year renewal options. In July 2018, the Charter School revised this agreement. 
The lease began on July 1, 2018. The current monthly payment is $95,600 and will increase each year of the 
lease term by the agreed upon amount as described in the lease. 

The Charter School also signed a sublease agreement for a property located on College Avenue which 
commences in July 2019 and expired in June 2020 for $107,500 per month.  

The Charter School signed a rental agreement for property located on East 156th Street in which substantial 
improvements must be made by the lessor before the commencement date and made a security deposit of 
$300,000. The lease commenced September 2020 and expires June 2051. The current monthly payment is 
approximately $110,000. The payment will increase each year of the lease by the agreed upon amount as 
described in the lease.  

In January 2020, the Charter School signed an agreement to guarantee debt related to property at 2336 Andrews 
Avenue North, where the Charter School intends to use it for the Caritas and Pax Elementary Schools. The 
initial amount of the construction loan was $11,136,000; terms will be set once construction is completed 
during the year ending June 30, 2021. 

Rent expense was approximately $4,329,000 and $2,807,800 for the years ended June 30, 2020 and 2019, 
respectively. 

The future minimum payments on these agreements for base rent are as follows: 

Year ending June 30, Amount 

2021 
2022 
2023 
2024 
2025 

Thereafter 

$   4,073,200 
4,180,900 
4,291,500 
2,714,500 
2,788,900 

71,402,500 

$ 89,451,500 

- 17 -



 
 
 
 

 
 
 

 

 
  

 

      
           
             

      

 
 

 
     

  
 

 
 

   
     

 
  

 
 

 

      

 

 
  

BRILLA COLLEGE PREPARATORY CHARTER SCHOOLS 

NOTES TO FINANCIAL STATEMENTS, Cont’d 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

NOTE F:  OPERATING LEASES 

The Charter School leases office equipment under non-cancelable lease agreements expiring at various dates 
through October 2022.  The approximate future minimum payments on these agreements are as follows: 

Year ending June 30, Amount 

2021 
2022 
2023 

$   44,800 
30,700 

6,000 $   4 0 0 0  NOTE F   \S G MER  CERR 



 
 
 
 

 
 
 

 

 
 

    
 

 
      

 





 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

 

BRILLA COLLEGE PREPARATORY CHARTER SCHOOLS 

OTHER FINANCIAL INFORMATION 



 

 

 
 
 
 
 
 
 
 
 
 

 
 
 
 
 

 

 
 

  

  
  

 
   

  
 



 

 

 
 

 
 

 
 

 
 

                     
                                                                                 

                                                                                                 
                                                                                       
                                                                     
                                                                      

                                            

                                                                      
                                                                         

                                                                    
                                                

                                            

                                                                 

                                                                                                   
                                                                                                 
                                                                                                         
                                                                                                         
                                                                                                 
                                                                                               

                                                                                         

                                                                  

                                                                          

           

 

 
  

BRILLA COLLEGE PREPARATORY CHARTER SCHOOLS 

COMBINING STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS BY CHARTER 

YEAR ENDED JUNE 30, 2020 

Revenue, gains and other support:
  Public school district
    Resident student enrollment 
    Students with disabilities 
 Grants and contracts:
    State and local 
    Federal - Title and IDEA 
    Federal - other 
    NYC DOE Rental Assistance 

TOTAL REVENUE, GAINS AND OTHER SUPPORT 







 

 

 
 

 

 
 

 
 

                                                                                                 

                                                                                                   

                                                                                                      
                                                                                                

                                                                                                       
                                                                                                      
                                                                                                               
                                                                                                               
                                                                                                
                                                                                                               
                                                                                                      
                                                                                                               
                                                                                                               
                                                                                                      

                                                                                                             

                                   

  

 
 
  




	Structure Bookmarks
	Annot
	Annot
	Annot




